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TOCOM/SMX Sign MOU for Cooperative Agreement to 
Advance Derivatives Trading Landscape in Asia  

 
Tokyo/Singapore, April 23, 2010 – Japan’s leading commodity futures exchange, Tokyo 
Commodity Exchange, Inc. (TOCOM), and pan-Asian multi-product global commodity 
derivatives platform, Singapore Mercantile Exchange (SMX), today announced that they 
have signed a Memorandum of Understanding (MoU) to explore co-operation and 
partnership mutually beneficial for both exchanges and market reach expansion. 

Under the terms of the MoU, both parties will work together with a view to explore 
mechanisms which will enhance market liquidity and system efficiencies within each 
Exchange, including the joint development of new business opportunities. 

Tadashi Ezaki, President & CEO of TOCOM commented, “TOCOM has been engaged in 
implementing new initiatives to its market with a goal to reach out to global commercial 
players and institutional investors. Forming ties with overseas exchanges is one of the key 
factors in achieving such a goal. 

“We have cultivated a good working relationship with the Financial Technologies group 
through our cooperation with many of FT’s established Exchanges such as the Multi 
Commodity Exchange of India (MCX). I am thus delighted to see that we were able to further 
strengthen this partnership through the signing of this MoU with SMX, the FT group’s latest 
set-up in Singapore. We wish to work together to improve the trading convenience of both 
markets by providing risk management tools that meet the needs of investors and traders in 
the region, which I believe shall contribute to our efforts to firmly position ourselves as a 
primary derivatives exchange in Asia.” 

Thomas McMahon, CEO of SMX said, “TOCOM’s enthusiasm for bilateral advancement of 
the Asian Commodity Derivatives Market in partnership with SMX firstly is testament to the 
special position SMX is in to unify what is still a very fragmented Asian derivative landscape 
into a consistent workshop for global benchmark trading prices and indices. Our MoU with 
TOCOM falls in line with our long term strategy to be the one-stop comprehensive 
product-range hub exchange which ties in all physical and derivative commodity players 
during pan-Asian trading hours. 

 “SMX and to a good extent Singapore, stands poised to be the central point of contact 



 
 
between all the world’s commodity derivative trading players and the individual pan-Asian 
markets where fundamentals dictate realistic price discoveries.” 

 

About Tokyo Commodity Exchange 

Tokyo Commodity Exchange, Inc. (TOCOM) is Japan’s largest commodity futures exchange, and 
one of the most prominent exchanges in Asia. Futures contracts on a variety of industrial 
products (i.e. gold, silver, platinum and palladium in the precious metals market; crude oil, 
gasoline and kerosene in the oil market; aluminum and rubber) and a commodity index are 
traded. TOCOM was established in 1984 as a result of a merger between the Tokyo Textile 
Exchange, founded in 1951, the Tokyo Rubber Exchange and the Tokyo Gold Exchange. 

TOCOM's recent achievements include completing demutualization in December 2008, 
launching a new trading platform based on the Nasdaq OMX technology and introducing a night 
session in May 2009, as well as listing the Nikkei-TOCOM Commodity Index futures contract, 
TOCOM NEXT, in March 2010. For more information about TOCOM, please visit 
www.tocom.or.jp.   

 

About Singapore Mercantile Exchange 

The Singapore Mercantile Exchange (SMX) is a pan-Asian multiproduct global commodity 
derivatives exchange offering a tried-and-tested state-of-the-art one-stop electronic platform for 
trading futures and options contracts in such diverse asset classes including precious and base 
metals, energy, agricultural commodities, currencies and indices. 

SMX would synchronize derivatives and physical trading within the Asian time zone, while 
offering new derivatives products necessary for effective risk management for players in the 
Asian marketplace. SMX offers participants market transparency, time zone convenience, 
accurate price discovery and benchmarking, price risk management and multiple connectivity 
options. Counterparty clearing and settlement risk will be effectively managed through its 
clearing house, SMXCC. More information is available at www.smx.com.sg  
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